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Key Takeaways

« Europe Ramps Up Defence Spending:
European Union (EU) nations spent EUR326 billion on defence in 2024—a 30% increase from 2021, driven by prolonged conflicts
and the goal of military self-sufficiency. The North Atlantic Treaty Organization (NATO) benchmarks and new GDP targets are further
accelerating funding commitments, particularly from Germany and the European Commission.

. Defence Stocks Surge Amid Rearmament Push:
Germany’s Rheinmetall, France’s Thales, and the London-based BAE Systems have seen record contracts and order backlogs as
governments modernize forces. Defence is emerging as Europe’s “new Big Tech,” with six of the top ten 2025 Stoxx 600 performers’
coming from the sector.

« SHLD Offers Strategic Exposure:
The Global X Defence Tech ETF (SHLD) provides diversified access to firms benefiting from defence tech growth, including Al,
cybersecurity, and robotics. It's the first ETF of its kind in Canada to track a global index of companies positioned to benefit from the
increased adoption and utilization of defence technology.
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or exceeding the target following Finland and
Sweden’s entry.

In early 2025, major EU countries and the
European Commission announced defence
spending programs totalling hundreds of

“For a long time, Europe leaned heavily on the U.S. for

billions of U.S. dollars, aiming to enhance defence, largely through NATO,” says Alex Smahtin,
military capabilities by 2030. Separately, Portfolio Manager and Senior Analyst, Investment
Management at Global X.

Germany agreed to expand its defence and
infrastructure spending to as much as
US$547 billion.

New proposals are raising the bar. The EU has “But with shifting global dynamics and the policies of

floated a defence spending target of 31 of the current administration, we’re now seeing a structural
Gross Domestic Product (GDP), while the Trump ’ g
administration is calling for 5% of GDP, which move toward greater self-reliance. That shift is creating

signals mounting political pressure to boost real opportunities for European defence companies —
budgets further. This trend could also bode well

for defence companies as global rearmament both now and over the longer term.”
shows no signs of slowing.
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Germany’s largest ammunition RHEINMETALL SHARES HAVE ROCKETED SINCE RUSSIA INVADED UKRAINE
manufacturer has experienced significant Source: Bloomberg as at March 19, 2025
growth over the last few years, benefiting ’
from increased European defence The stock has increased around 14-fold amid soaring ammunition sales
spending. The company’s stock has shown £1500
remarkable performance in recent years:
Rheinmetall signed its largest-ever
framework contract with the German 1000
Armed Forces for the digitization of infantry
soldier systems. The agreement, valued
at up to EUR 3. billion (US$3.2 billion), 500
will run until the end of 2030.
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The French defence electronics giant is among a growing list of The UK’s leading defence and aerospace company has
companies that should see increasing order books on the back benefited from the surge in defence spending in EU countries
of heightened EU defence spending. Thales’ core business since the start of the Russia-Ukraine war, with orders for fighter
segments are Aerospace, Defence and Cyber & Digital. jets, submarines, and frigates in high demand.
The company secured a GBP250 million (US$311.2 million) The company received new orders worth £33.7 billion
contract for Royal Navy fleet communications and has expanded (US$43.2 billion) in 2024, while the company’s order backlog
its cybersecurity division with the acquisition of Imperva. reached £77.8 billion (US$99.8 billion), positioning it well for

sustained growth.

'Source: Bloomberg News as at March 4, 2025, Defence Is Europe’s New Big Tech Sector After Stellar Rally. 3
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How to Invest

Depending on brokerage availability, it can be difficult for Canadian investors to access stocks listed in foreign markets, including in
Europe. In some cases, investors might need to buy “over-the-counter” versions of the stock, which can carry their risks and challenges.

An easier option is taking advantage of the diversification, liquidity and lower fee benefits of an exchange traded fund (ETF).

Rheinmetall, Thales and BAE Systems are amongst the top holdings in the Global X Defence Tech ETF (SHLD), which seeks to invest in
companies positioned to benefit from the increased adoption and utilization of defence technology.

This ETF invests in companies that build and manage cybersecurity systems, utilize artificial intelligence and big data, and build advanced
military systems and hardware such as robotics, fuel systems, and aircraft for defence applications.

This surge in defence expenditure is expected to benefit defence technology firms, particularly those specializing in advanced systems

such as artificial intelligence, cybersecurity, and autonomous weapons.

SHLD offers investors exposure to companies poised to capitalize on these trends, reflecting the growing emphasis on modernizing

military capabilities across Europe.

“SHLD gives investors broad exposure — both across the value chain and across regions. That kind of diversification matters, especially
in a sector that’s evolving quickly and could see strong growth ahead,” Global X’s Smahtin adds.

Why SHLD?

« Long-Term Growth Catalysts:
According to the Stockholm International Peace Research
Institute (SIPRI), global defence spending has grown at a
4.2% annual rate since 2020 — about 4 times higher than
pre-pandemic levels. Spending is expected to grow at a
5% annualized rate to US$3.4 trillion by 20302

« Global Exposure:
SHLD offers exposure to a global portfolio of companies
involved in the development of advanced military systems,
technology and hardware, including across Europe, North
America and Asia.

« Firstin Canada:
SHLD is the only ETF listed in Canada that focuses on a
global portfolio of companies positioned to benefit from the
increased adoption and utilization of defence technology.

SHLD will make distributions on an annual basis, if any.

Ticker Exchange Management Fee*

SHLD TSX 0.49%

SHLD tracks the Global X Defence Tech CAD Index, which
measures the performance of companies involved in Defence
Technology. These companies are positioned to benefit from
increased investment in technology, services, systems, and
hardware that cater to the local and/or national security, defence,
and military sectors. You can see a breakdown of how the index
allocates its investments by sector and country here:

*Plus applicable sales tax.
Source: Stockholm International Peace Research Institute (SIPRI), 2024.

Related ETFs: SHLD — Global X Defence Tech ETF

GLOBAL X DEFENCE TECH CAD INDEX
Source: Mirae Asset Global Indices as at March 31, 2025

Sector Weights Country Weights

M Electronic Technology: 86.84%
M Technology Services: 10.17%
M Producer Manufacturing: 2.99%

M United States: 54.17%
W Germany: 14.66%
M United Kingdom: 10.13%
M France: 6.5%
South Korea: 4.57%
Italy: 4:31%

W Sweden: 3.03%
M Israel: 2:21%

M Turkey: 0.39%
M Australia: 0.1%
M Japan: 0.02%

SHLD isn’t just limited to European names. It also includes major
U.S. defence firms such as General Dynamics, Lockheed Martin
and Palantir Technologies. In Asia, SHLD offers exposure to
Hanwha Aerospace and Nippon Avionics. There has also been
significant growth in Asian defence spending, particularly in China.

As geopolitical tensions rise, Europe’s push for defence autonomy
is unlocking long-term investment opportunities in advanced
military technologies. For investors, an ETF such as SHLD offers
diversified exposure to a surging sector poised for growth, driven
by Al, cybersecurity, and robotics, while helping modernize
national security infrastructures across Europe and beyond.
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DISCLAIMER

Commissions, management fees and expenses all may be associated with an investment in products (the “Global X Funds”) managed by Global X
Investments Canada Inc. The Global X Funds are not guaranteed, their values change frequently and past performance may not be repeated. The
prospectus contains important detailed information about the Global X Funds. Please read the relevant prospectus before investing.

Certain statements may constitute a forward-looking statement, including those identified by the expression “expect” and similar expressions
(including grammatical variations thereof). The forward-looking statements are not historical facts but reflect the author’s current expectations
regarding future results or events. These forward-looking statements are subject to a number of risks and uncertainties that could cause actual
results or events to differ materially from current expectations. These and other factors should be considered carefully and readers should not
place undue reliance on such forward-looking statements. These forward-looking statements are made as of the date hereof and the authors
do not undertake to update any forward-looking statement that is contained herein, whether as a result of new information, future events or
otherwise, unless required by applicable law.

This communication is intended for informational purposes only and does not constitute an offer to sell or the solicitation of an offer to purchase
investment products (the “Global X Funds”) managed by Global X Investments Canada Inc. and is not, and should not be construed as, investment,
tax, legal or accounting advice, and should not be relied upon in that regard. Individuals should seek the advice of professionals, as appropriate,
regarding any particular investment. Investors should consult their professional advisors prior to implementing any changes to their investment
strategies. These investments may not be suitable to the circumstances of an investor.

Mirae Asset Global Index Private Limited (an affiliate of the Manager) owns all rights to the trademark, name and intellectual property associated
with the Underlying Indices of the Index ETFs (in this disclaimer, the “Mirae Asset Indices”). No representation is made by Mirae Asset Global Index
Private Limited that the Mirae Asset Indices are accurate or complete or that investment in a Mirae Asset Index or an Index ETF will be profitable
or suitable for any person. The Mirae Asset Indices are administered and calculated by Mirae Asset Global Index Private Limited and Mirae Asset
Global Index Private Limited will have no liability for any error in the calculation of the Mirae Asset Indices. Mirae Asset Global Index Private
Limited does not guarantee that the Mirae Asset Indices or their underlying methodology is accurate or complete.

All comments, opinions and views expressed are generally based on information available as of the date of publication and should not be
considered as advice to purchase or to sell mentioned securities. Before making any investment decision, please consult your investment
advisor or advisors.

Global X Investments Canada Inc. (“Global X”) is a wholly-owned subsidiary of Mirae Asset Global Investments Co., Ltd. (“Mirae Asset”), the Korea-
based asset management entity of Mirae Asset Financial Group. Global X is a corporation existing under the laws of Canada and is the manager,
investment manager and trustee of the Global X Funds.

© 2025 Global X Investments Canada Inc. All Rights Reserved.
For more information on Global X Investments Canada Inc. and its suite of ETFs, visit www.GlobalX.ca
Published April 30, 2025.
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